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'Everstone's acquisition ofWingify to 
boost growth potential in US, Emope' 
S Ronendra Singh 
New ~I hi 

FACING CHALLENGES. Mid·sized and small lenders may be impacted, says Fitch Ratings 
Everstone Capital has ac­
quired a majority stake in 
technology start-up Wingify 
for $300 million, and the 
company said that the trans­
action will accelerate Wingi­
fy's go-to-market strategy in 
the US and EUrope. 

reducing my day-to-day in­
volvement from the time I 
transitioned my role from 
CEO to Chairman. I felt it was 
now the righttimetobringin a 
partner and found Everstone 
to be a fantastic team forrhat." 

Our Bureau 
Mumbai 

India' s softer economic con­
ditions, tighter bank funding 
and pockets of asset quality 
weakness are likely to weigh 
on credit growth and earn­
ings for some non-bank fin­
ancial institutions (NBFIs) 
in the near term, according 
to Fitch Ratings. 

The rating agency opined 
that this might impede the 
performance of mid-sized 
and smaller NBFls but larger 
lenders should deliver stead­
ier performance due to their 
more established lending op­
erations and better funding 
access. 

Fitch noted that the sec­
tor's loan growth had begun 
to wane from its 18 per cent 
high in the financial year 
ended March 2024 (FY24) . 

Credit by NBFIs, exclud­
ing housing finance compan­
ies, moderated to 6.6 per 
cent from March 2024 to 
September 2024, partly due 
to softening economic 
growth, per the agency's as­
sessment. 

The agency had trimmed 
its FY25 GDP growth fore­
cast to 6.4 per cent in 
December 2024 from a previ­
ous projection of7 percent. 

ECONOMIC SLOWDOWN 
Nonetheless, Fitch Ratings 
does not expect an extended 

Bank ofInrua 
Q3 net up 3S% 
at't2,517 crare 

Our Bureau 
Mumbai 

Bank of India reported a ro­
bust 35 per centyear-on-year 
(y-o-y) increase in third 
quarter standalone net profit 
at U,517 crore on the back 
strong growth in other in­
come and decline in overall 
provisions, among others. 

The public sector bank 
had posted a net profit of 
n,870 crore in the year ago 
quarter. 

The profitability in the re­
porting quarter comes des­
pite tax outgo rising 39 per 
cent year-on-year to t 882 
crore (f633 crore in the year 
ago quarter) . 

Net interest income (dif­
ference benveen interest 
earned and interest expen­
ded) in the reporting quarter 
was up II per cent y-o-y at 
t6Q70 crore (f5463 crore in 
the year ago period) . 

Other income, including 
fee-based income, treasury 
income and recovery in writ­
ten-off accounts, rose about 
46 per cent y-o-y to n 747 
crore (f 1193 crore) . 

Loan loss provisions de­
clined marginally (2 per cent 
y-o-y) to t 603 crore (t 612 
crore) . 

The bank did not have to 
make any provision towards 
non-performing invest­
ments (f196 crore) . 

It received a provision 
write-back of t 299 crore 
(against proVlSlon write­
back ofU07 crore) . 

INTEREST MARGIN 
Global net interest margin 
(NIM) declined to 2.80 per 
cent against 2.85 per cent in 
the year ago period. 

Gross non-performing as­
sets (NPAs) position im­
proved to 3.69 per cent of 
gross advances as at Decem­
ber-end 2024 against 5.35 
per cent as at December-end 
2023. 

Net NPAs position too im­
proved toO.85 percentof net 
advances against 1.41 per 
cent. 

Global advances were up 
about IS per cent y-o-y to 
t6,51,507 crore as at Decem­
ber-end 2024. 

Global deposits increased 
by about I2 per cent y-o-y to 
t7,94,788 crore. 

ings, said. The agency ex­
pects lenders to remain 
cautious towards unsecured 
loan products, including mi­
crofinance and personal 
loans, amid rising segment 
delinquencies. 

Fitch Ratings noted that 
microfinance disbursements 
contracted by 10 per cent 
year over year in 2QFY25 as 
lenders tightened undelWrit­
mg. 

used commercial vehicles, 
gold and housing loans to be 
less sensitive to the recent 
dip in economic activity," 
Fitch said in its non-rating 
actioncommentary. 

The agency does not ex­
pect a major easing in fund­
ing costs, \vith bank lending 
rates likely to remain high. 
Bank funding to NBFls 
should also expand at a more 
measured pace amid the in­
creased regulatory risk 
weights and slowing bank 
deposit growth. 

This will also enable 
Wingify to make invest­
ments in product and plat­
form developmentwhile also 
enhancing its ability to pur­
sue future acquisitions, it 
said. 

Sparsh Gupta, Co-founder, 
CEO, Wingify 

ity purchase will allow the 
company to continue mak­
ing strategic investments in 
AI, unlocking newopportun­
ities for innovation," they 
said. 

FUTURE PLANS 
When asked about his future 
plans, he said that nothing 
changes for him and as always 
he was more excited by pro­
jects, ideas and knowledge 
than money 'which is a means 
toanend, not anendin itself'. 

"I plan to double down on 
my passion: AI. The idea is to 
put India on the world map of 
AI research. We lag behind US 
and China currently, so aim to 
put myeffons to catch up and 
go beyond," Chopra said. 

larger II';~::-:~' 

This was after the sector's 
90-day past-due ratio 
climbed to 3.8 per cent in 
September 2024 from 
around 3.0 per cent in June 
2024. 

Asset qualiry pressure is 
likely to persist for the next 
few quarters as lenders wean 
off over-leveraged 
borrowers. 

Bank lending to NBFls 
slowed to 8.5 per cent y-o-y 
by November 2024, from 21 
per cent y-o-y as of Novem­
ber 2023. 

Speaking to businessIine, 
Sandeep Singh, Managing 
Director, Everstone Capital 
and Sparsh Gupta, Co­
Founder and CEO, Wingify, 
said, "Together, these ad­
vancements will strengthen 
the company's market posi­
tion and growth potential." 

Wingify has a dedicated 
team of around 400 employ­
ees and the company will 
continue to operate as an in­
dependently run company, 
ensuring continuity and fo­
cus, they added. 

Asked whether it was a good 
model for other start-ups 
where founders own majority 
share and run the company in­
stead of diluting shareholding, 
he agreed and said, " If 
founders can delay raising cap­
ital without impacting com­
pany's growth. Financially, 
they'll always have a better 
outcome." 

performances due to t heir more established lending operat ions 

economic slowdown and its 
6.5 per cent GDP growth 
projection for FY26 remains 
unchanged. 

COST OF CAPITAL 
The agency observed that 
the regulatory tightening has 
also raised the cost of capital 
from banks and added to 
NBFls' compliance require­
ments, contributing to the 
slowdown in creditgrowth. 

Pronouncements over the 
past 18 months include 
higher risk weights on bank 
lending to NBFls and per­
sonal unsecured loans, as 
well as tightened guidelines 
on gold-backed lending and 
microfinance. 

The agency said stringent 
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enforcement actions, such as 
new business stoppages, may 
also restrain lending growth. 

Fitch Ratings emphasised 
that large lenders with better 
reach should sustain mid- to 
high-teen credit growth over 
the next couple of years. 

"Secured, but cyclical, 
lending segments, such as 
business loans against prop­
erty and new commercial 
vehicle loans, could face 
softer credit demand. Even 
so, asset quality should be 
supported by collateral cov­
erage and strengthened 
credit recovery processes 
implemented over the past 
few years," Siddharth Goel, 
Director, Non-Bank Finan­
cial Institutions, Fitch Rat-

"We believe risks to Man­
appuram Finance Limited 
(BB-/Stable) from its mi­
crofinance exposure, which 
stands at 24 per cent of total 
loans, should be mitigated by 
the lender's large and less­
risky gold loan portfolio. 

ASSET QUALITY 
"However, the asset quality 
of IlFL Finance Limited (Btl 
Stable) is more vulnerable, 
due to its microfinance, busi­
ness loan and digital loan ex­
posure, which collectively 
accounted for 45 per cent of 
its total on-book loans at 
end-September 2024. 

Meanwhile, we expect 

Local mutual funds have 
picked up the slack, with sub­
scriptions to NBFI debt sur­
ging by 51 per cent y-o-y in 
November 2024. 

That said, capital market 
funding is typically more ac­
cessible for larger NBFIs, 
opined the agency. 

LARGERNBFI 
"We expect larger NBFIs to 
continue to broaden their 
funding sources, primarily 
through portfolio securitisa­
t ion and offshore borrowing. 
Meanwhile, small and mid­
sized NBFls - with more 
concentrated lending and 
funding portfolios - mayface 
greater challenges in their 
growth, asset qualiry and 
profitability," said Goel. 

LEADING EDGE 
"Wingify is at the leading 
edge of integrating generat­
ive artificial inte lligence (AI) 
into its products. The major-

Meanwhile, Paras Chopra, 
founder of Wingify, who has 
exited the company, told 
businessIine, " I have exited 
Wingify because I had been 

SBI Mutual Fund picks up additional 
3.8 % stake in Happy Forgings for ~341 cr 
Press Trust of India 
New ~Ihi 

SBI Mutual Fund on Friday 
picked up an additional 3.8 
per cent stake in auto com­
ponents maker Happy For­
gings for U41 crore through 

an open market transaction. 

BULK DEAL DATA 
According to the bulk deal 
data available with the BSE, 
SBI Mutual Fund purchased 
35.911akh shares, amounting 
to a 3.8 per cent stake, of 
Happy Forgings.The shares 

were acquired at an average 
price of t950 apiece, taking 
the transaction value to 
U41 .22crore. 

After the transaction, SBI 
Mutual Fund's holding in 
Happy Forgings has in­
creased to 5.77 per cent from 
1.97per cent. 
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Revenue from operations 

Profit for the quarter/period before share of profit of associates and tax 

Profit for the quarter/period before tax (including share of profill(loss) of 
associates) 

Profit for the quarter/period after tax - attributable to the Owners of the 

Total Comprehensive Income for the quarter/period [comprising Profit for the 
period (after tax) and Other Comprehensive Income (after tax)] - attributa ble 
to the Owners of the Company 

Equity share capital 

Earnings Per Share (of Rs. 5/- each) # 
1. Basic 
2. Dil uted 

PARTICULARS 

Revenue from operations 

Profit fo r the quarter/period before share of profit of associates and tax 

Profit for the quarter/period after tax 

Total Comprehensive Income for the quarter/period [comprising Profit for the 
period (after tax) and Other Comprehensive Income (after tax)) 

share 

Earnings Per Share (of Rs. 5/- each) # 
1. Basic 
2. Dil uted 

Not Annualised for the interim periods 

NOTES : 

6,096.26 

932.67 

937.17 

701.91 

362.72 

693.21 

5.11 
4.94 

6,343.46 

1,158.61 

1,157.04 

843.09 

1,090.36 

683.48 

6.22 
6.00 

STANDALONE 

QUARTER ENDED 

17,740.98 

2,625.41 

2,615.62 

1,974.56 

1,863.77 

693.21 

14.44 
13.87 

NINE MONTHS 
ENDED 

DECEMBER 31 , 2024 DECEMBER 31, 2023 DECEMBER 31 , 2024 

3,867.00 

464.73 

341.69 

163.55 

693.21 

2.49 
2.40 

4,206.03 

715.99 

486.92 

517.60 

683.48 

3.59 
3.47 

11 ,062.10 

1,396.21 

1,034.03 

749.37 

693.21 

7.56 
7.26 

1. The Standalone and Consolidated financia l results for the quarter ended December 31 , 2024 were recommended by Audit Commitee at its meeting 
held on January 23, 2025 and approved by the Board of Directors at its meeting held on January 24, 2025 which was subject to li mited review by 
Statutory Auditors. These financia l resu lts are prepared in accordance with the recognition and measurement principles laid down under Indian 
Accounting Standard (Ind AS) 34 on 'Interim Financial Reporting. prescribed under Section 133 of the Companies Act. 2013, as amended. read 
with relevant ru les thereunder and in terms of Regulation 33 of the Securities and Exchange Board of India (listing Obligations and Disclosure 
Requirements) Regulations 2015, as amended. 
The Consolidated financia l resu lts includes the financia l results of the CompanY,its subsidiaries (together "the Group") and its Associates. 
The Company·s step down subsidiary, Inte l ect Design Arena Inc., Canada (Intellect), has signed an agreement on January 23, 2025 with Central 1 
Credit Union (Central 1), in which Intellect wi ll assume responsibili ty of Central ' ·s digital banking operations. Under the agreement. Central l ·s Forge, 
Member Direct, public website, and mobi le applications and products, along with digita l banking engineering and service teams. will be transferred to 
Inte llect. 
Employee benefits expense includes employee stock based compensation of Rs. 101.56 million for the quarter ended December 31, 2024 in the 
standalone and conso lidated financial results (for the quarter ended September 30, 2024 and December 31 , 2023 was Rs. 133.83 mill ion and Rs. 112 
mi l ion , respectively and for the year ended March 31 ,2024 was Rs. 474 mi l ion). During the quarter, the Company has allotted 462.034 equity shares 
of 5 each full y paid-up. on exercise of stock options by employees in accordance with the Company's stock option scheme. 
During the year ended March 31 , 2024, the Company (being a domestic company), opted to pay corporate income tax rate at 22% plus app li cable 
surcharge and cess ('New tax rate·) with effect from April " 2024 . As a consequence, the tax expense for the year ended March 31, 2024 in the 
standalone / consol idated financial resu lts included a reduction in deferred tax charge arising out of the re-measurement of deferred tax li abi lity that 
was expected to reverse in future after migrating to new tax regime. Under the New Tax Regime, the provisions of Section 115JB-Minimum Alternate 
Tax (MAT) would no longer be applicable and hence the MAT credit balance amounting to Rs. 125.05 mi llion, for periods up to March 31, 2024, was 
written off. Net impact due to this change was considered as an exceptional tax expense in the year ended March 31 , 2024. 
Based on the "Management Approach" as defined under Ind AS 108 Operating Segments , the Company"s performance is evaluated and resources 
are allocated based on an analys is of various performance indicators by a single business segment i.e. ·Software Product license & related services'. 
Figures of the ea rl ier periods. wherever necessary, have been regrouped to conform with those of the current periods. 
For more information, kindly visit Company"S website, ie .www.inteRectdesign.com or stock exchanges website www.nseindia.comorwww.bseindia.com 

Place : Chennai 
Date : January 24, 2025 

• 

For Intellect Design Arena Limited 
Sd/-
Arun Jain 
Chairman & Managing Director 
DIN : 00580919 
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